SUPPLEMENTAL MATERIALS

Committee on Innovation, Data, and Educational Analytics

AGENDA ITEM V-D (8)

Consideration and possible action to adopt new Board Rules, Chapter 13, Subchapter P,
Sections 13.470 - 13.477, concerning the new community college finance system

RECOMMENDATION: Approval

Background Information:

Texas Higher Education Coordinating Board (THECB) staff proposes the adoption of
new rules in Texas Administrative Code, Title 19, Part 1, Chapter 13, Subchapter P, Sections
13.470-13.477, concerning the new community college finance system established by House
Bill (HB) 8. As authorized by HB 8, these rules were adopted on an emergency basis at the
August Special Called Board Meeting because all rules necessary for HB 8 implementation
were required to be adopted before the start of Fiscal Year (FY) 2024.

Specifically, the proposed rules concern state funding for community colleges and
cover the relevant purpose, authority, definitions, Base Tier funding, Performance Tier
funding, and payment processes. These rules are necessary to implement the funding
system enacted under HB 8.

Rules 13.470 and 13.471 establish the purpose and authority under which the funding
system is implemented.

Rule 13.472 lists definitions pertinent to the community college finance system.
Importantly, this rule defines the fundable outcomes authorized under HB 8: credentials of
value, transfer to a public general academic teaching institution, and 15 semester credit
hours of dual credit/dual enrollment. It defines numerous other technical terms necessary
for funding implementation, including high-demand fields, economic and academic
disadvantage, adult learner, full-time student equivalent, the duration of academic terms,
non-formula support, and other relevant concepts from statute.

Rule 13.473, Base Tier Allotment, establishes the calculations used to determine
Base Tier funding that the Legislature entitled community colleges to receive under Texas
Education Code (TEC), Sections 130A.051-130A.056. To summarize, Base Tier funding is
calculated as Instruction and Operations (I1&0) minus Local Share. If Local Share is greater
than Instruction and Operations, then Base Tier funding is zero. Instruction and Operations
funding equals Contact Hour Funding plus the product of the Weighted Full Time Student
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Equivalents (Weighted FTSE) multiplied by Basic Allotment. The Basic Allotment and
Contact Hour Funding amounts are derived based on the Fiscal Year 2024 appropriations
for the Base Tier as provided by the General Appropriations Act for the 2024-25 Biennium.

Rule 13.473 establishes Local Share as the amount of maintenance and operations ad
valorem tax revenue generated by $0.05 per $100 of taxable property value in a college’s
taxing district plus the amount of tuition and fee revenue that would be generated by
charging the average amount of tuition and fees to each FTSE, in accordance with TEC,
Section 130A.056.

Rule 13.474, Performance Tier Funding, establishes the calculations used to
determine Performance Tier Funding, which the Legislature entitled community colleges to
receive under TEC, Section 130A.101. The rule lists those outcomes that merit performance
funding and the student characteristics that garner added funding at levels in alignment
with those set for the Base Tier funding pursuant to TEC, Section 130A.001. These rates are
derived from the Fiscal Year 2024 appropriations for the Performance Tier as provided by
the General Appropriations Act for the 2024-25 Biennium.

Rule 13.475, Formula Transition funding, establishes that after calculating the Base
Tier and Performance Tier funding for each community college, the Coordinating Board shall
ensure that a community college district does not receive less in formula funding in FY 2024
than it received in FY 2023 appropriations for formula funding (contact hours, success
points, core operations, and Bachelor's of Applied Technology funding) and need-based
supplements.

Rule 13.476, Payment Schedule, sets out both the payment schedule for non-formula
support items and the payment schedule (three times per year) at which the Coordinating
Board will make formula funding payments to each institution. The Coordinating Board shall
pay all non-formula support item amounts to the institution by September 25 of a fiscal
year, in accordance with the requirements in the 2024-25 General Appropriations Act
(Article IX, Section 18.04 Contingency for House Bill 8(a)(4)). Pursuant to the emergency
adoption of this rule for FY2024, the first payment of 50% of the total formula funding
entitlement was disbursed by October 15, 2023. Adoption of this rule will permanently
establish the same payment scheduling, enabling disbursements of 25% of formula funds for
the second payment (by February 15) and the final payment (by June 15). Institutional
stakeholders suggested the Coordinating Board make the first payment 50% in recognition
that a college district's expenses are weighted towards the start of the fiscal year and to
smooth the transition from the prior payment schedule that historically provided 48% of
funding to a community college district by October 25.

Rule 13.477, Close Out, establishes the final process the Coordinating Board shall
undertake to finalize the prior fiscal year’s formula funding for community colleges. The
close out process makes any final adjustments to payments needed based on any data
updates made since initial funding amounts were determined. Specification of this process
by rule ensures that each institution has notice of the Coordinating Board’s determination
that funding has been fully delivered for that year.

Subsequent to the posting of the rules in the Texas Register, THECB staff
recommend the addition of Section 13.478, Effective Date of Rules. Currently, subchapter P
contains the rules governing the Community College Finance Program enacted through H.B.
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8 (88R), first adopted by the Coordinating Board on an emergency basis in August 2023.
However, the subchapter is limited in scope: the rules establish the funding methodology for
FY2024 but not beyond that time horizon. The proposed section will phase out subchapter
P’s effectiveness at the end of the 2024 fiscal year, removing rules which will become
outdated and avoiding contradictions with a forthcoming new subchapter establishing
community college finance rules for FY2025 and beyond that the Coordinating Board
intends to propose. Additionally, the title of the subchapter would be renamed to clarify that
the rules apply to FY2024 only. Lastly, references were clarified in Section 13.474(c).

Emily Cormier, Assistant Commissioner for Funding, will be available to answer
questions.
Date Published in the Texas Register. October 13,2023
The 30-day comment period with the Texas Register ended on: November 11, 2023.

Summary of comments received:
No comments were received regarding this rule.
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CHAPTER 13 FINANCIAL PLANNING

SUBCHAPTER P COMMUNITY COLLEGE FINANCE PROGRAM EOR FISCAL YEAR 2024.

§13.470. Purpose.
The purpose of this subchapter is to implement the Community College Finance
Program authorized by Texas Education Code, Chapters 61,130, and 130A.

§13.471. Authority.

The Coordinating Board adopts this subchapter pursuant to Texas Education Code,
§130A.005, requiring the Coordinating Board to adopt rules to implement the
Community College Finance Program created in Texas Education Code, Chapters 61,
130, and 130A.

§13.472. Definitions.

The following words and terms, when used in this subchapter, shall have the following
meanings:

(1) Academically Disadvantaged--A designation that applies to postsecondary students
who have not met the college-readiness standard in one or more Texas Success
Initiative (TSI) assessments as provided by chapter 4, subchapter C, §4.57 of this title
(relating to College Ready Standards), and who were not classified as either waived or
exempt pursuant to chapter 4, subchapter C, §4.54 of this title (relating to Exemptions,
Exceptions, and Waivers).

(2) Adult Learner--A student aged 25 or older on September 1 of the fiscal year for
which the applicable data are reported, in accordance with Coordinating Board data
reporting requirements.

(3) Advanced Technical Certificate (ATC)--A certificate that has a specific associate or
baccalaureate degree or junior level standing in a baccalaureate degree program as a
prerequisite for admission. An ATC consists of at least 16 semester credit hours (SCH)
and no more than 45 SCH and must be focused, clearly related to the prerequisite
degree, and justifiable to meet industry or external agency requirements.

(4) Associate Degree--An academic associate degree as defined under Texas Education
Code, §61.003(11), or an applied associate degree as defined under Texas Education
Code, §61.003(12)(B).

(5) Baccalaureate Degree--A degree program that includes any grouping of subject
matter courses consisting of at least 120 SCH which, when satisfactorily completed by a
student, will entitle that student to an undergraduate degree from a public junior
college.

(6) Base Tier Funding--The amount of state and local funding determined by the Board
for each public junior college that ensures the college has access to a defined level of
funding for instruction and operations.

(7) Base Year--The time period comprising the year of contact hours used for
calculating the contact hour funding to public junior colleges. A base year includes
certified contact hours reported in the Summer 1, Summer 2, and Fall of the prior
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calendar year and Spring of the current calendar year relative to September 1st of the
current fiscal year.

(8) Basic Allotment--A dollar value per Weighted FTSE, as determined by the
Legislature based on appropriations made in that biennium's General Appropriations
Act.

(9) Census Date--The date upon which a college may report a student in attendance for
the purposes of formula funding, as specified in the Coordinating Board Management
(CBM) manual for the year in which the funding is reported.

(10) Credential of Value--A credential earned by a student that would be expected to
provide a positive return on investment. A positive return on investment is met when a
typical student completing the credential is expected to earn cumulative wages greater
than the cumulative median earnings of an average Texas high school graduate, plus
recouping the net cost of attendance within ten years after earning the credential. This
calculation shall include the student's opportunity cost, calculated as the difference
between median earnings for a typical Texas high school graduate and typical earnings
for students while enrolled for four years for baccalaureate degree holders, two years
for associate degree holders, and one year for holders of a Level 1 certificate, Level 2
certificate, or Advanced Technical Certificate. The Coordinating Board shall calculate
the expected return on investment based on the data available to the agency for the
funding year. The calculation shall include the most current available data for each
program or a comparable program.

(11) Credentialing examination--A licensure, certification, or reqistration exam provided
by a state or national agency or by professional organization.

(12) Dual Credit or Dual Enroliment Fundable Outcome--A student who has earned at
least 15 SCH or the equivalent of state-funded dual credit or dual enroliment courses
that apply toward an academic or workforce program requirement at the postsecondary
level. For the purpose of this subchapter, the term "dual credit or dual enrollment
fundable outcome" includes the following fundable courses taken for college credit by a
high school student who has not vet received a high school diploma:

(A) Any course taken for dual credit that is within the core curriculum of the college
that is providing the course;

(B) A course in a Coordinating Board-established field of study curriculum under Texas
Education Code, §61.823, or program of study curriculum under Texas Education Code,
§61.8235;

(C) Career and technical education courses that apply to a certificate or associate
degree offered by the institution providing the credit;

(D) Foreign language courses;

(E) All courses taken by students enrolled in an approved Early College High School
program, with the exception of the physical education courses taken by high school
students for high school physical education credit; and

(F) A course taken for college credit only by a student who is also enrolled in high
school but does not yet have a high school diploma.

(13) Economically Disadvantaged--A designation that applies to postsecondary
students who received the federal Pell Grant under 20 U.S.C. §1070a.

(14) Formula Funding--The funding allocated by the Coordinating Board among all
public junior colleges by applying provisions of the Texas Education Code, agency rule,
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and the General Appropriations Act to a sector-wide appropriation from the General
Appropriations Act.

(15) Full-Time Student Equivalent (FTSE)--A synthetic measure of enroliment based on
the number of instructional hours delivered by an institution of higher education divided
by the number of hours associated with full-time enrollment for the time period in
question.

(16) Fundable Credential--A Fundable Credential counts toward Weighted Outcome
Completions as defined in paragraph (27) of this section. For the purpose of funding
delivered in fiscal year 2024, a fundable credential is defined as any of the following,
except that, for credentials under subparagraph (B) or (C) of this paragraph, if more
than one credential that the institution awarded to a student includes the same contact
hours, the institution may only submit one credential for funding under subparagraph
(B) or (C) of this paragraph.

(A) Any of the following credentials awarded by an institution that meets the criteria of
a credential of value as defined in paragraph (10) of this section using the methodology
established for the most current fiscal year, that is otherwise eligible for funding, and
the institution reported and certified to the Coordinating Board:

(i) An associate degree;

(ii) A baccalaureate degree;

(iii) A Level 1 or Level 2 Certificate; and

(iv) An Advanced Technical Certificate.

(B) An Occupational Skills Award awarded by an institution that the institution reported
and certified to the Board during fiscal year 2023; or

(C) An Institutional Credential Leading to Licensure or Certification (ICLC) not included
in subparagraph (B) of this paragraph and that the institution reported and certified to
the Coordinating Board during fiscal year 2023, that meets one of the following criteria:
(i) The credential includes no fewer than 144 contact hours or nine (9) semester credit
hours; or

(ii) The credential is awarded in a high demand field, as defined in Board rule, and
includes no fewer than 80 contact hours or five (5) semester credit hours; or

(iii) A licensure or certification earned by a student who did not receive a credential if
the student:

(1) earned the licensure or certification as the result of the student's successful passage
of a credentialing examination for a licensure or certification, while or after being
enrolled in one of the institution's Institutional Credentials Leading to Licensure or
Certification (ICLC) programs that would qualify for funding under clauses (i) or (ii) of
this subparagraph; and

(I1) earned the licensure or certification not later than twelve months after the student's
enrollment in the ICLC program for which the student earned the licensure or
certification.

(17) High-Demand Fields--An academic discipline, delineated by the federal
Classification of Instructional Program (CIP) code, that the Coordinating Board has
approved for inclusion on a published list of High-Demand Fields, available at
https://www.highered.texas.gov/our-work/supporting-our-institutions/community-
college-finance/high-demand-fields/, based on their satisfaction of either:
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(A) Inclusion on the list of Critical Fields employed for the purpose of determining
formula funding allocations under the Student Success strateqgy in the 2022-2023
General Appropriations Act; or

(B) Appearing on the list of CIP codes resulting from the following methodology
completedin Fall 2021:

(i) Extracting the top 25 occupations for each higher education region as ranked by
their ten-year projected number of new openings, after having excluded those with an
average wage less than the statewide median wage and those with a typical entry
credential other than "Some college, no degree", "Postsecondary non-degree award",
and "Associate degree", from the texasImi.com website maintained by the Texas
Workforce Commission;

(ii) Placing occupations appearing on at least seven of the ten resulting regional lists on
a statewide list;

(iii) Adding to the statewide list any occupations appearing among the top five of one or
more regional list but not vet on the statewide list; and

(iv) Generating a list of CIP codes populated by each four-digit CIP code associated with
an occupation on the statewide list per the crosswalk promulgated by the National
Center for Education Statistics of the U.S. Department of Education, which as of the
effective date of this rule is available at the following address:
https://nces.ed.qov/ipeds/cipcode/post3.aspx?y=56.

(18) Institutional Credentials Leading to Licensure or Certification (ICLC)--A credential
awarded by an institution upon a student's completion of a course or series of courses
that represent the achievement of identifiable skill proficiency and leading to licensure
or certification. This definition includes a credential that meets the definition of an
Occupational Skills Award in all respects except that the program did not obtain the
required Workforce Development Board approval.

(19) Level 1 Certificate--A certificate designed to provide the necessary academic skills
and the workforce skills, knowledge, and abilities necessary to attain entry-level
employment or progression toward a Level 2 Certificate or an Applied Associate
Degree, with at least 50% of course credits drawn from a single technical specialty. A
Level 1 Certificate must be designed for a student to complete in one calendar year or
less time and consists of at least 15 semester credit hours and no more than 42
semester credit hours.

(20) Level 2 Certificate--A certificate consisting of at least 30 semester credit hours
and no more than 51 semester credit hours. Students enrolled in Level 2 Certificates
must demonstrate meeting college readiness standards set forth in chapter 4,
subchapter C, 84.57 of this title and other eligibility requirements determined by the
institution.

(21) Local Share--The amount determined to be the institution's contribution of local
funds to the Instruction and Operations (I&0) amount for each public junior college. The
amount consists of estimated ad valorem maintenance and operations tax revenue and
tuition and fees revenue, as determined by the Board.

(22) Non-Formula Support Item--An amount appropriated by line item in the General
Appropriations Act to a single public junior college or limited group of colleges for a
specific, named purpose.
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(23) Occupational Skills Award--A sequence of courses that meet the minimum
standard for program length specified by the Texas Workforce Commission for the
federal Workforce Innovation and Opportunity Act (WIOA) program (9-14 SCH for credit
courses or 144-359 contact hours for workforce continuing education courses). An OSA
must possess the following characteristics:

(A) The credential is TSI-waived under chapter 4, subchapter C, §4.54 of this title;

(B) The content of the credential must be recommended by an external workforce
advisory committee, or the occupation must appear on the Local Workforce
Development Board's Demand Occupations list;

(C) In most cases, the credential should be composed of Workforce Education Course
Manual (WECM) courses only. However, non-stratified academic courses may be used
occasionally if recommended by the external committee and if appropriate for the
content of the credential;

(D) The credential complies with the Single Course Delivery quidelines for WECM
courses; and

(E) The credential prepares students for employment in accordance with quidelines
established for WIOA.

(24) Structured Co-Enroliment Fundable Outcome--A student who earns at least 15
semester credit hours at the junior college district in a Coordinating Board-recognized
program structured through a binding written agreement between a general academic
teaching institution and a community college. Under such a program, students will be
admitted to both institutions and recognized as having matriculated to both institutions
concurrently.

(25) Transfer Fundable Outcome--A student who enrolls in a general academic teaching
institution, as defined in Texas Education Code, §61.003, after earning at least 15
semester credit hours from a single public junior college district during the period
including the fiscal year in which they enroll at the general academic teaching
institution and the four fiscal years prior.

(26) Weighted Full-Time Student Equivalent (Weighted FTSE or WFTSE)--A synthetic
measure of enrollment equal to the number of instructional hours delivered by an
institution of higher education divided by the number of hours associated with full-time
enrollment for the time period in guestion, where the hours delivered to students with
certain characteristics carry a value other than one.

(27) Weighted Outcomes Completion--A synthetic count of completions of designated
student success outcomes where outcomes achieved by students with certain
characteristics carry a value other than one. The synthetic count may also represent a
calculation, such as an average or maximizing function, other than a simple sum.

§13.473. Base Tier Allotment.

(a) Board staff will calculate Base Tier funding for each public junior college district
(district) as the greater of the Instruction and Operations (1&0) amount minus Local
Share and zero.

(b) A district's 1&0 amount is the sum of the number of Weighted Full-Time Student
Equivalents (Weighted FTSE) enrolled at the district multiplied by the Basic Allotment
amount of $1,275 and the district's total Contact Hour Funding as determined by the
Coordinating Board.
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(1) Weighted FTSE for each district is the sum of the district's full-time student
equivalents weighted for the student characteristics under subparagraph (B) of this
paragraph and the scale adjustment as provided in Texas Education Code, §130A.054.
(A) For purposes of determining annual Weighted FTSE as a component of Fiscal Year
(FY) 2024 formula funding under this section, a district's full-time student equivalents
(FTSE) is equal to the sum of:

(i) the total semester credit hours in which for-credit students were enrolled at the
district as of the census dates of all academic semesters or other academic terms that
were reported for FY 2022, divided by 30; and

(i) the total contact hours in which continuing education students were enrolled at the
district as of the census dates of all academic semesters or other academic terms that
were reported for FY 2022, divided by 900.

(B) The Coordinating Board shall additively weight the calculation of Weighted FTSE as
follows:

(i) if a student is classified as economically disadvantaged during FY 2022, FTSE
generated by that student shall have an additional value of 25%;

(i) if a student is classified as academically disadvantaged during FY 2022, FTSE
generated by that student shall have an additional value of 25%; and

(iii) if a student is classified as an adult learner during FY 2022, FTSE generated by that
student shall have an additional value of 50%.

(C) The Coordinating Board calculates a district's scale adjustment weight as the
greater of the difference between 5,000 and the number of FTSE as defined in
subparagraph (A) of this paragraph multiplied by .40, and zero.

(2) For the purpose of calculating FY 2024 formula funding amounts, Coordinating
Board staff will calculate Contact Hour Funding for a public junior college district by
first multiplying the number of reported certified fundable contact hours generated by
the district in each discipline during the 2023 Base Year, consisting of the Summer |
and 11 2022, Fall 2022, and Spring 2023 academic terms, by the average cost of
delivery per contact hour for each discipline respectively as described in the Report of
Fundable Operating Expenses for FY 2022 in accordance with subchapter R, §13.524(c)
of this chapter (relating to Required Reporting) and summing across all disciplines.
Contact hours attributable to students enrolled in a junior-level or senior-level course
are weighed in the same manner as a lower division course in a corresponding field.
That sum will then be multiplied by 21.3%, which is a rate derived from appropriations
made for Base Tier Funding in the 2024-2025 General Appropriations Act, to calculate
the district's Contact Hour Funding.

(c) For the purpose of calculating FY 2024 formula funding amounts, the Local Share
for each public junior college district equals the sum of:

(1) the estimated amount of revenue that would have been generated by the district if it
had assessed a $0.05 maintenance and operations ad valorem tax on each $100 of
taxable property value in its taxing district, as reported under subchapter R, §13.524 of
this chapter, which the Coordinating Board will calculate as the district's current tax
collection for FY 2022 multiplied by the ratio of the maintenance and operations tax
rate to the total tax rate, divided by the product of the maintenance and operations tax
rate and 100 and multiplied by five; and

(2) the amount of tuition and fee revenue calculated as the sum of:
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(A) the district's FY 2022 FTSE as defined in subsection (b)(1)(A) of this section, except
for semester credit hours derived from students enrolled in dual credit or dual
enrollment courses, multiplied by $2,828, which is the FY 2021 statewide average of
tuition and fees assessed to full-time students residing within the district of the public
junior college they attend; and

(B) the total semester credit hours of dual credit or dual enrollment courses in which
students were enrolled as of the census dates of all academic semesters or other
academic terms that were reported in FY 2022, multiplied by $55, which is the dollar
amount per dual credit semester credit hour determined by the Coordinating Board
pursuant to Texas Education Code, §28.0095.

§13.474. Performance Tier Funding.

(a) Each public junior college district shall receive Performance Tier funding under
Texas Education Code, Chapter 130A, Subchapter C. The Coordinating Board shall
calculate a district's Performance Tier funding as the sum of Weighted Outcome
Completions multiplied by the respective funded values of the outcomes.

(b) For the purposes of calculating formula funding amounts for Fiscal Year (FY) 2024,
the Coordinating Board shall fund the Weighted Outcome Completions described below
as follows:

Fiqure: 19 TAC §13.474(b)

Funded Outcome Funded Value Funded Value for
Completion in a High-
Demand Field

(1) Dual Credit or Dual $1,700 n/a

Enrollment Fundable Outcome

(2) Transfer Fundable Outcome $3,500 n/a

or Structured Co-Enrollment

Fundable Outcome

(3) Fundable Credentials See subtypes below See subtypes below

(A) Licensure/Certification, as $1,000 $1,250

defined in 13.472(16)(C)(iii)

(B) Institutional Credential $1,000 $1,250

Leading to a

Licensure/Certification

(C) Occupational Skills Award $750 $1,000

(D) Certificate (Advanced $1,750 $3,500

Technical Certificate, Level 1 or

Level 2 Certificate)

(E) Associate Degree $3,500 $4,500

(F) Baccalaureate Degree 3,500 4,500

(c) For the purposes of calculating formula funding amounts for FY 2024, the
Coordinating Board shall additively weight the calculation of outcomes of items (2),
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(3)(D), (E), and (F) in Figure: 19 TAC §13.474(b) of this section as follows to calculate
Weighted Outcome Completions.

(1) When an outcome is achieved by a student classified as economically disadvantaged,
that outcome shall have an additional value of 25%.

(A) For purposes of calculating economically disadvantaged for transfer and credential
fundable outcomes, the student must be classified as economically disadvantaged at
any point during the fiscal year in which the outcome was achieved or the four fiscal
years prior at the institution in which the outcome was achieved.

(B) For purposes of calculating economically disadvantaged for Structured Co-
Enrollment Fundable Outcome, the student must be classified as economically
disadvantaged in the initial semester of enrollment in the Structured Co-Enrollment
Program at either the community college or general academic institution.

(2) When an outcome is achieved by a student classified as academically disadvantaged,
that outcome shall have an additional value of 25%.

(A) For purposes of calculating academically disadvantaged for transfer and credential
fundable outcomes, the student must be classified as academically disadvantaged at
any point during the fiscal year in which the outcome was achieved or the four fiscal
years prior at the institution in which the outcome was achieved.

(B) For purposes of calculating academically disadvantaged for Structured Co-
Enrollment Fundable Qutcome, the student must be classified as academically
disadvantaged in the initial semester of enrollment in the Structured Co-Enrollment
Program at the institution in which the outcome was achieved.

(3) When an outcome is achieved by a student classified as an Adult Learner, that
outcome shall have an additional value of 50%.

(A) For purposes of calculating an Adult Learner for a transfer fundable outcome, the
student must be classified as an Adult Learner in the year of last enrollment at the
community college district prior to the transfer to a general academic institution.

(B) For purposes of calculating an Adult Learner for a fundable credential, the student
must be classified as an Adult Learner in the fiscal year in which the fundable credential
was awarded.

(C) For purposes of calculating an Adult Learner for Structured Co-Enrollment Fundable
QOutcome, the student must be classified as an Adult Learner in the initial semester of
enrollment in the Structured Co-Enrollment Program at the institution in which the
outcome was achieved.

(d) For the purposes of calculating Weighted Outcome Completions for formula funding
amounts for FY 2024, the Coordinating Board shall calculate the funded number of
Weighted Outcome Completions as the greater of the average of the district's Weighted
Outcome Completion counts for FY 2020, FY 2021, and FY 2022 and the district's
count for FY 2022.

§13.475. Formula Transition Funding.

In FY 2024, for purposes of transitioning to the new formula model, if the sum of a
public junior college district's Base and Performance Tier funding as calculated in
§13.473(a) and §13.474(a) of this subchapter (relating to Base Tier Allotment and
Performance Tier Funding, respectively) would result in the district receiving less in
General Revenue formula funding than the district received through the sum of

01/24



AGENDA ITEM V-D (8) Page 9

appropriations made in the core operations strateqy, student success strategy, contact
hour funding strateqy, and, if applicable, the need-based supplement and bachelor of
applied technology strategies, as provided for FY 2023 in the 2022-23 General
Appropriations Act, then the Coordinating Board will add transitional funding in the
amount of the difference to the district's formula funding for FY 2024.

§13.476. Payment Schedule.

(a) Non-Formula Support Items. For the purpose of distributing state appropriations to
a public junior college district in Fiscal Year (FY) 2024, the Coordinating Board shall
distribute the full amounts of all FY 2024 non-formula support items to the district to
which they are appropriated in accordance with the provisions of the General
Appropriations Act for 2024-2025 by September 25, 2023. The Coordinating Board
shall recover any overallocation or adjust any installment required to comply with state
law or chapter 13 of this title (relating to Financial Planning).

(b) Formula Funding Amounts: Fall. For the purpose of distributing state appropriations
to a public junior college district in FY 2024, the Coordinating Board shall distribute to
each district by October 15, 2023, one-half of the formula funding amount it determines
the district may be entitled to receive in FY 2024 pursuant to the provisions of the
General Appropriations Act for 2024-2025, Texas Education Code, and all other
pertinent statutes and rules.

(c) Formula Funding Amounts: Spring. For the purpose of distributing state
appropriations to a public junior college district in FY 2024, the Coordinating Board
shall distribute to each district by February 15, 2024, one-quarter of the formula
funding amount it determines the district may be entitled to receive in FY 2024
pursuant to the provisions of the General Appropriations Act for 2024-2025, Texas
Education Code, and all other pertinent statutes and rules.

(d) Formula Funding Amounts: Summer. For the purpose of distributing state
appropriations to a public junior college district in FY 2024, the Coordinating Board
shall distribute to each district by June 15, 2024, one-quarter of the formula funding
amount it determines the college may be entitled to receive in FY 2024 pursuant to the
provisions of the General Appropriations Act for 2024-2025, Texas Education Code,
and all other pertinent statutes and rules, and in odd-numbered years shall distribute
the formula funding amount likewise determined as soon as is practicable after June 15
in accordance with the appropriations process.

(e) The Coordinating Board may modify any installment under this schedule as
necessary to provide an institution with the amounts to which the institution is entitled
under Texas Education Code, Chapters 130 and 130A, the General Appropriations Act,
or chapter 13 of this title.

§13.477. Close Out.

(a) On October 1 of each year, the Coordinating Board shall close out the prior fiscal
year (FY) by reviewing, reconciling, and verifying distributions of formula funding to
public junior colleges in the prior fiscal year.

(1) As applicable, the Coordinating Board shall adjust a public junior college's first
payment under subsection (b) of this section by an amount necessary to deliver the
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correct funding owed to the public junior college under Texas Education Code, Chapters
130 and 130A, or this subchapter for the prior fiscal year.

(2) The Coordinating Board will determine the correct funding for a public junior college
based on the final certified data reported by the institution that serves as the basis of
formula funding for that year, as provided by this chapter.

(3) This close out process may result in additional or reduced funding to the college
based on the reported data and funding delivered for the fiscal year that is being closed
out.

(b) If the Commissioner of Higher Education in his or her sole discretion determines that
an adjustment under subsection (a) of this section will have a substantial negative
impact on the operations of the institution or the education of students, the
Coordinating Board may correct the institution's funding by recovering payments as an
overallocation pursuant to subchapter R, §13.528(d)(1) or (2) of this chapter (relating to
Recovery of Overallocated Funds). For the purpose of FY24, the Coordinating Board will
not adjust formula funding for a public junior college for a fiscal year subsequent to
close out except as set out in this section and subchapter R of this chapter (relating to
State Public Junior College Finance Program Reporting, Audit, and Overallocation).

§13.478. Effective Date of Rules.
The rules in this subchapter apply to funding for fiscal year 2024 only and will expire on
Auqust 31, 2024.
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