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Texas Higher

Education
COORDINATING BOARD

Recommendations of the
Formula Advisory Committees

Emily Cormier, Assistant Commissioner of Funding

Chairs of the Formula Advisory Committees

* Chancellor Brent Wallace, Community and Technical Colleges
* Daniel Harper, General Academic Institutions

* Michael Tramonte, Health-Related Institutions

Overview

* FACs are required by statute to review higher education
formulas each biennium

Three Committees

e General Academic Institutions FAC

Formula
Advisory
Committees

* Community and Technical Colleges FAC
* Health Related Institutions FAC

Membership

» Committees include variety of institutional
representatives, including presidents, chancellors, chief
financial officers, professors, and governmental
relations

(FACs)
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Formula Funding Recommendations Timeline

August - December 2021

FAC develops and submits recommendations to THECB Commissioner

Spring 2022

Commissioner finalizes recommendations Preliminary base year begins

A 4

THECB adopts final formula recommendations

Summer 2022

Final recommendations are transmitted to the
Legislative Budget Board and Office of the Governor

Final base year begins

Fall 2022

Funding formulas are run with preliminary base year data
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Overview of Formulas and Recommendations

* Funding formulas are the primary driver and distribution of
state funding among institutions of higher education

* The Legislature sets the rates based on available funding,
including consideration of enrollment changes and other
factors

* FAC recommendations across the three sectors are rate based:
* Increase rate for inflation (sector specific); and

* Fund growth in formula drivers (e.qg., enrollment growth for
instruction and operations formulas)

..... b Biucation
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Recommendations of the

Community and
Technical Colleges FAC

Recommendations of the Formula Advisory Committees - April 2022

Community Colleges Recommendations

M= Core Operations

* Increase funding to each district to $2.0 million from $1.4 million per
biennium

Community Colleges Formulas

* Increase rate for inflation and fund growth in:
* Contact Hour Formula
» Student Success Point Formula
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Current Student Success Points

Developmental Gateway College Credit Credentials S
Education Course Attainment Awarded
0 0 N 0
Mathematics Mathematics 15 SCH Critical field )
u . T . . . 3 points
1 point 1 point 1 point 3.25 points
| S — - J - / . /
Reading Reading 30 SCH Nonf»iglghcal
0.5 point 0.5 point 1.5 points 1.2 points
| N - J - J - J
0 0
Writing Writing
0.5 point 0.5 point
| N - J
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Recommended Changes to Student Success Points

College Credit
Attainment

Include non-credit workforce continuing education hours
Additional 0.5 points for dual credit achievement of 15 SCH

Rename critical fields to targeted fields and incorporate a new process to
identify targeted fields using a statewide and regional approach

Restore credentials awarded in non-targeted fields to 2.0 points
Include Occupational Skills Awards

Credentials

Awarded

Provide additional 0.5 points for achievement by academically or economically
disadvantaged students in:

» Credentials Awarded
» Transfer to a four-year institution

Student
Characteristics

THECB St
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State & Technical Colleges Recommendations

e | cxas State Technical College (TSTC) Returned Value Formula

* Include return value for workforce continuing education students in the calculation

s TSTC Dual Credit

» Fund dual credit through a contact hour formula

Lamar State Colleges Instruction and Administration Formula

* Increase rate for inflation and fund enrollment growth

s |nfrastructure Formula and Small Class Supplement

* Increase rate/supplement for inflation and fund growth
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Recommendations of the
General Academic

Institutions FAC
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General Academic Institutions Recommendations

Infrastructure formulas

General Academic Institution Formulas

* Increase rates for inflation and fund growth in the Instruction and Operations and

* Increase small institution supplement amount for inflation

formula considerations

e Research Formula Funding

* Include performance-based research funds (Texas Research University Fund, Core
Research Support Fund, and Texas Comprehensive Research Fund) as part of

* Increase rates for inflation and fund increased research expenditures

THECB  =aisnisiz

Recommendations of the Formula Advisory Committees - April 2022 n

11
Senate Bill 1295: Study on Comprehensive
Regional University Funding
SB1295 Legislative Requirements Recommendations
» Defines support to regional * Funding methodology providing for
universities through a funding base funding and an amount per “at-
allocation that would provide: risk” degree is:
« $500,000 in base funding; and » Appropriate and equitable
« $1,000 per “at-risk” degree » Supports the cost of providing
awarded enhanced student success
« Provides for THECB to study funding initiatives
methodology and promotion of * Further study on the definition of an
student success “at-risk” student is needed
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Recommendations of the
Health-Related

Institutions FAC

Texau Higher Bducation
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Health-Related Institutions Recommendations

B Health-Related Institution Formulas

* Increase rate for inflation and fund growth in the Instruction and Operations,
Infrastructure, Research Enhancement, and Graduate Medical Education formulas

e Vission Specific Formulas

» Fund the performance-driven funding target based on the institution’s performance as
measured by its mission specific formula incentives

m—— Dodjatric Medicine

» Fund podiatric medical students at the medical weight in the Instruction and Operations

formula
* Include accredited podiatric medicine residents in the Graduate Medical Education
Formula
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Questions?

Recommendations of the Formula Advisory Committees - April 2022
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